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LEGISLATIVE UPDATE 
July 19, 2013


Budget negotiations are solidly underway; House and Senate leaders are projecting that the budget will be completed and voted on as early as Tuesday of next week.  For a breakdown of the education budget proposals, please see the first two (2) links at: http://www.ncpublicschools.org/fbs/budget/. Also, keep a watchful eye on the General Assembly’s website at www.ncleg.net as the budget conference report may be posted over the weekend.

For the first time in about forty years, the General Assembly is making substantial adjustments to the state tax code. The plan, HB 998 Tax Simplification and Reduction Act, will replace the current three-tiered personal income tax system with a flat rate of 5.8% in 2014. The corporate tax rate would fall from its current level of 6.9% to 5% by 2015 and potentially down to 3% by 2017 if the state meets specific revenue targets. The plan will also close many longstanding tax loopholes and allow even more to sunset in the coming years. The child tax credit will continue and increase for families making less than $40,000 per year, social security will remain exempt from state income tax, the estate tax (“death tax”) will be repealed, and the annual sales tax holiday will be eliminated. The nonpartisan Tax Foundation said this plan makes North Carolina more business friendly, moving the state from 44th to 17th in the State Business Tax Climate Index (NC House, Senate, and Governor Announce Tax Agreement).  Public school budget experts, however, have raised concerns that reduced revenues will further deteriorate funding for public education.

Given these developments, there was a major push this week to get bills finalized and passed as all are literally counting down the days until Session ends.  As listed below, two (2) key areas of activity on education bills included in this weeks’ activity were charter schools and exceptional children.

HB 250 Charter School Enrollment & Charter Revisions 
This bill passed both the House and Senate this week after coming out of a Conference Committee where changes were made.  The bill expands priority enrollment for children of charter school employees and additional siblings of charter school students.  It also allows a charter school to expand by one grade higher per year without required approval from the State Board of Education (SBE), as long the school has not had “inadequate performance” under N.C. Gen. Stat. §115C-238.29G(a1).  The bill now rests on the Governor’s desk where it is expected to be signed next week.

SB 337 NC Charter School Advisory Board
This bill emerged from the Conference Committee and included substantial changes to the House version.  The legislation would now institute a minimum fee of $500 (up to $1,000, set by the SBE) for new charter applications and renewals, exempt charter school facilities from paying property tax, and direct SBE to develop a competitive bid process for entities to take over failed charters.  Additionally, current law requires that at least 75% of charter school teachers in grades K-5 and 50% in grades 6-12 have teaching certificates.  The bill would change that requirement for all grades to 25%, but add that all teachers must have a college degree.  It would extend enrollment priority to siblings of both current and past students and children of all instructional and administrative employees of the charter school.  A concurrence vote on the bill is expected in both the House and Senate early next week.

HB 831 Educational Services for Children in Psychiatric Residential Treatment Facilities (PRTFs) would offer new state support for and oversight of the education of these 500+ children.  The bill was on the House calendar this week, but has now been sent to the House Rules Committee given the anticipated revisions by bill sponsors.  For those involved in Exceptional Children’s programs, keep a close watch on this bill’s activity next week.

Senate Finance Committee
HB 269 Children with Disabilities Scholarship Grants
HB 269 creates scholarship grants up to $3,000 per semester for eligible students with disabilities enrolled in nonpublic schools.  The grants would be awarded as reimbursement of tuition and special education services.  The Committee gave the bill a favorable report and the bill went onto pass the Senate.  It will now go to the House for concurrence with Senate changes.

Senate Rules and Operations of the Senate Committee
HB 870 Duplin County Boards of Commissioners and Education  (formerly titled, “Record Sessions of Public Bodies”)
This revised version of the bill was brought forth at the Committee meeting and received a favorable report. In its revised form the bill will decrease the Duplin County Board of Education and Board of Commissioners from six (6) members to five (5) members.

HB 726 Wake County Commissioners Responsible for School Construction (formerly titled, “No School Funding Loss/Tier 1 & 2 Counties”)
The Committee approved a revised version of the bill (the text of the prior bill has been completely displaced by this new bill).  The new bill now focuses on Wake County only and gives county commissioners the responsibility of construction, improvement, and ownership of public school property. This effort to transfer control of public school property to county commissioners has been attempted numerous times this Session.  See SB 236 Counties Responsible for School Construction (defeated in House Committee this week).  A final vote in the Senate on HB 726 is calendared for Tuesday, July 23.

Relevant Bills with Action This Week:

House Bills

HB 250 Charter School Enrollment & Charter Revisions
· Conference report adopted by the House and Senate
· Ratified, presented to Governor

HB 269 Children w/Disabilities Scholarship Grants
· Passed the Senate
· Sent to House for concurrence
HB 510 Foster Care Children’s Bill of Rights
· House concurred with the Senate
· Ratified, presented to Governor

HB 523 Pitt County Board of Education
· Favorable report from Senate State and Local Government
· Passed the Senate
· Calendared for concurrence in the House on 7/22/13

HB 537 Edenton-Chowan School Board Terms
· Favorable report from Senate State and Local Government
· Passed the Senate
· Ratified, SL 2013-271

HB 726 Wake County Commissioners Responsible for School Construction (formerly titled, “No School Funding Loss/Tier 1 & 2 Counties”)
· Committee on Rules and Operations of the Senate adopted a revised bill
· Passed 2nd Reading in the Senate; 3rd Reading calendared for 7/23/13

HB 767 Corporal Pruitt Rainey Brass to Class Act
· Signed by Governor
· SL 2013-268

HB 831 Educational Services for Children in PRTFs
· Withdrawn from House Appropriations Committee
· Calendared in the House for 7/18/2013
· Withdrawn from House calendar, re-referred to the Committee on Rules, Calendar, and Operations of the House.

HB 870 Duplin County Boards of Commissioners and Education (formerly titled, “Record Closed Sessions of Public Boards”)
· Committee on Rules and Operations of the Senate passed a revised bill
· Passed the Senate
· Sent to the House for concurrence

HB 937 Amend Various Firearms Laws
· House failed to concur with Senate 
· Conference Committee appointed

HB 998 Tax Simplification and Reduction Act
· Conference report adopted in the House and Senate
· Ratified, presented to Governor





Senate Bills

SB 43 Study Savings for Administration of Claims
· Passed the House
· Ratified, presented to the Governor

SB 337 NC Charter School Advisory Board
· Conference Committee reported
· Calendared in the House for 7/22/2013
· Calendared in the Senate for 7/23/2013

Meetings: July 22 – July 25
			
TBA
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