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LEGISLATIVE UPDATE 
July 29, 2013



Friday, July 26, marked the end of the 2013 Session of the General Assembly as Senate adjournment occurred early Friday morning and House adjournment occurred in the early afternoon. On Wednesday, both the House and Senate gave final approval to the budget that was negotiated between the two chambers. SL 2013-360 . Governor McCrory signed the budget on Friday. 

Our Financial and Business Services Department has prepared a spreadsheet to help administrators and local education agencies (LEAs) estimate the impact of the budget versus their major planning allotments: http://www.dpi.state.nc.us/fbs/budget/ (click on the top link “Impact of Conference Budget on Major Allotments by LEA”).[footnoteRef:1] Some of the key elements include: [1:  To see the state numbers for the key allotment groups, enter "999" in the LEA number box; otherwise, enter the LEA number (e.g., 260 for Cumberland County Schools).  Click on the second tab of the spreadsheet for the listing of LEAs and additional data.] 


1. Elimination of the discretionary cut (“negative reserve”);
2. No raise for educators, but 5 extra days of vacation that will expire on June 30, 2014;
3. Delay of the A-F School Performance Grades until August 1, 2014, with a growth component added to certain grades;
4. Elimination of career status (“teacher tenure”) with a new system of 1, 2, or 4-year contracts, where those placed on a 4-year contract will receive an annual $500 raise;
5. Elimination of master’s pay for teachers starting 2014-2015 (excludes those already receiving master’s pay prior to July 1, 2014, and certified school nurses and positions that require a master’s degree);
6. Twenty-one percent (21%) cut to teacher assistants ($120 million: estimated 3,850 positions);
7. Increases pre-K slots by 2,500;
8. New allotment from the Education Lottery Fund for digital learning ($11,928,735);
9. Significant cuts to textbooks (76.4% cut of $76.5 million) and instructional supplies (51% cut of $45,336,155); 
10. Establishment of Opportunity Scholarships (“school vouchers”) (former HB 944) for eligible children in households with an income level equal to or less than 133% of the free or reduced lunch level; 
11. Orders a review of NC Center for the Advancement of Teaching (NCCAT) and maintains it with non-recurring funds;
12. Codifies flexibility to transfer between allotment categories that has been in effect the last 2 fiscal years.  The only modification was to allow teacher assistant funds to move to non-teaching categories.
13. Expansion of Teach for America and NC Teacher Corps;
14. Continues phase-out of NC Teaching Fellowship;
15. Driver Education locally charged fee increase to $55 (from $45);
16. Additional funding for School Resource Officers and panic alarms (both require a local match); and
17. Excellent Public Schools Act funding for 3rd grade summer camps.[footnoteRef:2] [2: Additionally, for a general comparison of the proposed budgets, please see:  http://www.dpi.state.nc.us/fbs/budget/; click the first link, “Comparison of the 2013-14 Proposed Budgets” (note:  effective July 22, 2013, before the final budget was passed).] 


The General Assembly does not intend to meet again until May 14, 2014, but interim committees will begin their work in several weeks. Much of the work for upcoming and future sessions occurs during the interim as members and committees have ample preparation time to gather information, prepare reports, and eventually offer suggestions for legislation when session resumes.

Although the budget was obviously the main draw on Jones Street last week, the General Assembly also finalized or otherwise addressed some key education legislation.  As set forth below, charter schools, ownership of school buildings, and exceptional children issues were among the final topics. 

SB 337 NC Charter School Advisory Board
This bill emerged from the Conference Committee a second time making additional changes to the previously negotiated version. It now requires that at least 50% (25% in a previous conference report) of teachers in charter schools possess a teaching license and that all teachers in the core subjects of math, language arts, social studies, and science have a college degree. As well, it now requires that the charter school follow the same criminal history check policy as the LEA within which the school resides. Reasonable fees of $500-$1,000 for initial and renewal charter applications will be established.  Also, LEAs will now be required to transfer to a charter school the per pupil share of the local current expense fund, “within 30 days of the receipt of monies into the local current expense fund,” along with information on how the per pupil share was calculated (p. 12 of SL 2013-355).  “Special funds” of individual schools are not included as part of the funds to be transferred, and Fund 8 is otherwise preserved. Governor McCrory signed this bill into law on Thursday.

HB 669 2013 Appointments Bill
This bill has been ratified and signed by the Governor (SL 2013-353). Among other appointments to various boards and commissions, it appointed the following individuals to the North Carolina Charter School Advisory Board:
1. Cheryl D. Turner of Mecklenburg County for a term expiring on June 30, 2015;
2. Eric E. Sanchez of Henderson County for a term expiring on June 30, 2017;
3. Alex Quigley of Durham County for a term expiring on June 30, 2017; and
4. Baker A. Mitchell, Jr. of New Hanover County for a term expiring on June 30, 2015.

HB 269 Children with Disabilities Scholarship Grants
The General Assembly passed this bill and it was presented to the Governor on Wednesday. It reimburses families of eligible students up to $3,000/semester to pay for special education and related services in non-public schools. This bill had bipartisan support.  


HB 726 Wake County Commissioners Responsible for School Construction
This bill passed the Senate and after much debate in the House, it did not receive concurrence.  The House voted the bill down with a bi-partisan vote of 54-62. The bill was revised to include only Wake County and it would give county commissioners the responsibility of construction, improvement, and ownership of public school property. This effort to give county commissioners control of school ownership and construction is expected to continue in the 2014 Short Session.  

HB 831 Educational Services for Children in Psychiatric Residential Treatment Facilities (PRTFs) 
This bill passed the House unanimously, and the Senate has indicated that it will address the bill in the 2014 Short Session.  The legislation would offer new state support for and oversight of the education of the 500+ children medically-placed in PRTFs in North Carolina.  Meetings with key stakeholders are already set for staffers on the Senate side in anticipation of moving this bill forward next year. 

Relevant Bills with Action This Week:

House Bills

HB 92 General Statutes Commission Technical Corrections 2013 
· Passed Senate and House
· Ratified and presented to Governor

HB 112 Modifications to 2013 Appropriations Act (“Budget Technical Corrections”)
· Passed Senate and House
· Ratified and presented to Governor

HB 232 State Health Plan and Statutory Changes
· Signed by Governor/SL 2013-324

HB 250 Charter School Enrollment and Charter Revisions
· Signed by Governor/SL 2013-359

HB 269 Children with Disabilities Scholarship Grants
· Passed House and Senate
· Ratified and presented to Governor

HB 359 Retirement Administrative Changes Act of 2013
· Ratified and presented to Governor

HB 417 Modify Internal Auditing Statutes
· Passed House and Senate
· Ratified and presented to Governor

HB 491 School Resource Officers in Lee County
· Passed House and Senate
· Ratified/SL 2013-350

HB 510 Foster Care Children’s Bill of Rights
· Passed House and Senate
· Signed by Governor/SL 2013-326

HB 523 Pitt County Board Of Education
· Passed House and Senate
· Ratified/SL 2013-318

HB 589 VIVA/Election Reform
· Passed House and Senate
· Ratified and presented to Governor 

HB 669 2013 Appointments Bill
· Passed Senate and House
· Ratified/SL 2013-353

HB 726 Wake County Commissioners Responsible for School Construction
· Passed Senate
· House failed to concur with Senate

HB 831 Education Services for Children in PRTFs
· Passed House 
· Available for action in Short Session 2014

HB 834 Modern State Human Resources Management/RTR
· Passed Senate and House
· Ratified and presented to Governor

HB 857 Public Contracts/Construction Methods/Design Build/P3
· Passed Senate and House
· Ratified and presented to Governor

HB 870 Duplin County Boards of Commissioners and Education
· Ratified/SL 2013-320

HB 937 Amend Various Firearms Laws
· Passed House and Senate
· Ratified and presented to Governor

HB 998 Tax Simplification and Reduction Act
· Signed by Governor/SL 2013-316

SB 10 Government Reorganization and Efficiency Act
· Conference Committee appointed

SB 42 Charter School/Government Unit
· Withdrawn from House Education Committee, re-referred to Committee on Rules, Calendar, and Operations of the House

SB 43 Study Savings for Administration of Claims
· Signed by Governor/SL 2013-336

SB 317 Guilford and Stanly Election Systems
· Passed Senate and House
· Signed by Governor/SL 2013-361

SB 337 NC Charter School Advisory Board
· Passed Senate and House
· Signed by Governor/SL 2013-355

SB 402 Appropriations Act of 2013
· Passed Senate and House
· Signed by Governor/SL 2013-360

SB 683 Safe Harbor/Victims of Human Trafficking
· Conference report adopted in the House and Senate
· Ratified and presented to Governor
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