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LEGISLATIVE UPDATE 
June 14, 2013



The General Assembly was consumed this week by House budget work and Senate tax reform legislation. On Thursday, the House passed its budget SB 402 and the Senate passed its tax reform package HB 998. With regard to the budget for public education funding, some of the House budget's big-ticket items differ substantially from those in the Senate's budget. Some of the key differences in each chamber’s budget proposal include the following: 1) the Senate essentially eliminates the LEA Adjustment or negative reserve ($376 million), where the House proposes a minimal reduction ($7.5 million in 2014-15); 2) the House has a $24.6 million decrease for teacher assistants in 2013-14, where the Senate has a $142.3 million decrease; 3) the House attempts to retain both the North Carolina Center for the Advancement of Teaching (NCCAT) and the NC Teaching Fellows, where the Senate eliminates both; 4) the House funds the Opportunity Scholarship Act, HB 944, where the Senate does not; 5) the Senate includes many components of the Excellent Public Schools Act, SB 361, where the House only includes a few.  

For public schools, there are obviously positives and negatives in each Chamber’s budget proposal. Neither Chamber proposes a salary increase for state employees this year, including teachers and other school personnel, although the Governor’s budget proposes a one-percent (1%) increase. The House budget does propose an additional five (5) days of vacation and a salary increase in fiscal year 2014-15. For line-item comparisons of the budget proposals, please see the first two links at:
http://www.ncpublicschools.org/fbs/budget/
 
The budget will now be debated between the two Chambers in a Conference Committee - the President Pro Tempore and the Speaker of the House will select members of their respective Chambers to negotiate the components of a final budget to ultimately be passed by both houses. Estimates on when the General Assembly will pass a budget range from July 4th to mid/late July. 

Key Committee Meetings:  June 10-14

House Appropriations and Finance Committees

SB 402 Appropriations Act of 2013
Placed on Senate Calendar for 6/17/2013

Senate Committee on Education/Higher Education

HB 57 Child Nutrition Program Solvency and Support
This bill would prohibit LEAs from assessing indirect costs to the child nutrition program unless the program has a minimum of one month’s operating balance as reflected over a three-year rolling balance. It would also require the NC Procurement Alliance to promote the best pricing for program foods and supplies. Placed on Senate calendar for 6/17/2013.

HB 868 Residential School Changes
The Committee approved a revised bill that will be heard by the Senate on Monday. The bill makes conforming changes to the state statutes accounting for the transfer of three (3) residential schools from the Department of Health and Human Services (DHHS) to the Department of Public Instruction (DPI). The bill establishes the State Board of Education as the governing agency of the Governor Morehead School for the Blind, the Eastern North Carolina School for the Deaf, and the North Carolina School for the Deaf. This bill provides that DHHS will continue responsibility for utilities, maintenance, repair, and information technology support unless DPI chooses to assume these responsibilities. Placed on Senate Calendar for 6/17/2013.

Senate Committee on Finance

HB 998 Tax Simplification and Reduction Act
Currently, the Senate’s tax reform plan would reduce and eventually phase out the state personal income tax, reducing the maximum rate from 7.75% to a flat 5.25% in 2015. It would also phase out corporate income tax, business franchise tax, and would repeal the NC estate tax. Much of the lost revenue from eliminating these taxes will be made up by adding new taxes to services that currently are not taxed. Similar tax codes are used in other Southeastern states. This Senate version is a rewrite of the House tax proposal approved Monday. It will be heard once more in the Senate on Tuesday before being sent to the House. A Conference Committee will likely be appointed to settle the differences. Placed on Senate calendar for 6/18/2013.

Senate Committee on Judiciary

HB 937 Amend Various Firearms Laws
The Committee and later the Senate approved a bill that would enable citizens with concealed handgun permits to carry firearms in more places, including school property. An added provision that has been attempted this session and prior sessions would allow concealed carry permit holders to have handguns locked in their vehicles while on public school property, community colleges and universities. This provision has been suggested by gun rights advocates and some parents who express concern over not being able to legally drop off/pick up their children from school or attend school functions while having a gun in their locked vehicle. The amendment would not allow for the handgun to be taken out of the vehicle or carried on one’s person. University Police and School Resource Officers oppose this provision, while the Sheriff’s Association supports it. Much debate has surrounded this change to the bill, and it remains to be seen if the House will concur with the Senate changes.

Senate Committee on Transportation

HB 428 North Carolina School Bus Safety Act
This bill previously passed the House unanimously and now waits to be heard on the Senate floor next week after passing the Senate Transportation Committee with minimal changes. It would increase the penalties for passing a stopped school bus that is unloading or picking up students, including higher fines and longer periods of license revocation. The bill also encourages local boards of education to use fine proceeds for passing a stopped school bus to purchase automated cameras and video recording systems to install on school buses to help detect and prosecute violators. Placed on Senate calendar for 6/17/2013.


Other Relevant Bills with Action This Week:

House Bills

HB 146 Back to Basics
· Signed by the Governor
· SL 2013-71

HB 289 State Computer Equipment/Buy Refurbished
· Ratified

HB 317 Improve Ed. for Children Who are Deaf
· Presented to the Governor 6/11/2013

HB 491 School Resource Officers/Lee County
· Withdrawn from Rules and Operations of the Senate
· Re-referred to Committee on Appropriations/Base Budget

HB 587 Alternate ACT/PLAN for Certain Students
· Amendment A1 
· Passed the Senate, sent to the House for concurrence
· Placed on House calendar for 6/17/2013

HB 591 Reporting and Terms for Longitudinal Data Board
· Signed by the Governor
· SL 2013-80

HB 868 Residential School Changes
· Senate Committee on Education/Higher Education approved a revised bill
· Placed on Senate calendar for 6/17/2013

HB 765 Jury Instructions for School Budget Dispute
· Ratified

HB 1005 Stanly County Commissioners and Bd. of Ed.
· Referred to Senate Committee on State and Local Government
· If favorable, re-referred to Education/Higher Education

Senate Bills

SB 36 APA Technical/Clarifying Changes
· Conference report adopted in the Senate
· Ratified

SB 325 Wake County School Board Districts
· Passed the House

SB 486 Pertussis Education & Awareness
· Ratified
· Presented to Governor


Meetings:  June 17 – June 20
	
Tuesday, June 18
   	10:00 AM House Education Committee, 643 LOB
		HB 831 Ed. Services for Children in PRTFs
		SB 168 Clarify Education Reporting Requirements
		SB 231 Modify Duties/Advisory Council on Indian Education
		SB 243 Back to Basics
		SB 557 Amend Report Date/NC Pre-K Funding Pilot
	
Wednesday, June 19
	10:00 AM Senate Committee on Education/Higher Education, 544 LOB
		(tentative; no agenda published to date)
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